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President Assures Stevenson of Close 





NewAid Slated. 


For Northeast 


President Quadros Confers 
with the Governors of 


Drought-Hit Area 


President Janio Quadros 


promised broad, new 
and social aid, including help with 
funds from the United States, for 
Brazil’s drought-stricken north- 


eastern regions. 


He made the pledge at a con- | 


ference of governors held in Joao 


Pessoa, capital of the state of 


Paraiba. The get-together was one | 


in a series of 


; ; ; 
President is holding with the gov- 


ernors of Brazil’s various 


graphical regions. 


Federal Funds Allotted 

The President will release more 
than two billion cruzeiros in 
eral budget funds and _ official 
bank credits for Government in- 
vestments in the last half of this 
year in rural housing and coloni- 
zation, health, water supply, edu- 
cation and industry in the states 
of Pernambuco and Paraiba. 

President Quadros went to the 
conference in the picturesque cob- 


ble-stoned city with a task force | 


and the 
heads of various federal agencies. 
With the and_ their 
staffs, the President and his top 
advisers major eco- 
nomic and social problems in the 
northeast 


of ten cabinet ministers 


governors 
covered all 


area. 


Development Urgent 

Governor Cid Sampaio of Per- 
nambuco, a state with a popula- 
tion of more than six million, said 
the underdevelopment of the 
Northeast in relation to the 
of Brazil 
Brazil’s political unity would be 


rest 

must be overcome or 

endangered. 
Officials of both 


(See Page 7) 


Pernambuco 


has | 


economic | 


conferences’ the 


geo- 


fed- | 


. { 


; 





A Friendly Meeting 





World Wide Photos 


| United States traveling Ambassador Adlai E. Stevenson chats with 
President Janio Quadros in Sao Paulo. The twe men emerged from 


the two-hour-and-fifteen-minute conversation smiling broadly and with 
their arms linked. They reported agreement on many points of view. 





President Speeds Up Installation of 


Free Trade Zone in Port of Manaus 





Trade in Amazon Region 


Expected to Benefit 


The full weight of President 
| Quadros’ administration has been 
put behind the organization of 
Manaus as a free port. In atten- 
from 


tion to an urgent 
the President, the 


request 
governor of 


the state of Amazonas has signed 


a decree expropriating the area 
necessary for establishing the 
free zone. 

Although legislation was passed 
in May of 1957 


free zone in Manaus, and an ex- 


establishing a 


ecutive decree was issued in Feb- 
ruary, 1960, the actual acquiring 


of property and installation of 
facilities have been delayed. 
President Quadros, however, is 


| determined to execute the neces- 





sary steps to carry out the project 
as soon as possible. 

The creation of a free zone in 
tied in 
develop. the 


Manaus is closely with 


plans” to Amazon 
Valley, especially as they are em 
in the “Plan for the Eco- 
nomic Valorization of the Amazon 


bodied 


Region,”’ and will doubtless play 


an important role in promoting 

increased trade with that vast 

and potentially rich area. 
Manaus, although 2000 miles 


up the river, is accessible to ocean 
going ships. Harbor installations, 
built 
mushroomed the 
Brazil’s 
considered excellent. Othe 


which were when the rub- 


ber boom town 
into one of busiest, are 
coun 
tries having boundaries with Bra- 
which washed by the 


zil or are 


(See Page 2) 


Ties 


Aceord Seen 


In Large Area 


U.S. Envoy Has Long Talk 
with President Quadros 


in Cordial Meeting 
Adlai E. Stevenson was report- 
well pleased with his 
versation with President Janio 
Quadros last Sunday. After a two- 
hour-and-fifteen-minute interview 
with the President, Mr. Stevenson 
said that he was “comforted by 
the extent of agreement between 
our views.” 


edly con- 


President Pleased 

Senhor Quadros, greeting Pres- 
ident Kennedy’s special envoy to 
South America in the guest house 
of the State Botanical Gardens in 
Sao Paulo, said: ‘My great and 
dear friend, what satisfaction to 
have you here.” 

Later, Mr. Stevenson and Presi- 
dent Quadros appeared together 
before the press and reported that 
their talk had been constructive 
and cordial in a manner to estab- 
lish a United 
States-Brazilian relations. 


sound basis for 


Solidarity Stressed 

Mr. Stevenson said the conver- 
sations had given him “reassur- 
ance about the solidarity of the 
and of 
between the 


hemisphere ever-greater 
United 
States and Brazil in the discharge 


of the responsibilities of our two 


cooperat ion 


democracies.” 


President Quadros, who con 
versed mainly in English, said he 
“believed in ever-closer relations 
between this Democracy and the 
great Democracy of the north in 
behalf of justice, peace and prog- 
ress.”” He added: 

“Tt: 


among us and leaves Brazil taking 


Stevenson is welcome 


with him the esteem, admiration 


(See Page 7? 
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President Wants 
Project Finished 


Widespread Benefits Seen; 
bext of Legislation and 


Decree Made Available 


Trade Zone 


Aa 


il 


> 
> 


196] 


JUNE 


RA IAN BULLETIN 15, 








in Manaus to Become a Reality 








| 
| 
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Suggestion to Those Buying Land in Brazil: 
See That All Documents Are in Order 


In of the fact that the Brazilian Government Trade 
Bureau has received many inquiries from persons interested 
in buving land in Brazil, the Brazilian Bulletin would like to 
offer a few suggestions. 

First, the Trade Bureau cannot vouch for the financial 
status and reliability of firms (American er Brazilian) that 
are offering land for sale. This information can be obtained 
from such organizations as Dun and Bradstreet and the First 
National City Bank of New York, both of which have branches 
in Brazil. If a transaction is completed, it would be well to 
employ the services of a reputable Brazilian law firm to see 
that all documents are in order. (The U. S. Department of 
Commerce, Bureau of Foreign Commerce, Wa-hington 25, 


view 


wide, measured on the surfaci 
the river, in the part adjacent 
the 
in 


of the same port, 
subject to the 
the Zone, 
and lighters converted into 


coast 


which, 


i 


regime Free boats 


as 
tem 
porary deposits of foreign mer 
chandise in rapid transit, or rafts 
} 


foreign lumber, to be 


the 


of logs of 


processed within port area 
may be stationed. 
ART. The 
stocked or processed in the area 
of the Free Zone may 


porated into national circulation, 


8 merchandise 


incor 


be 


upon regular clearance and pay 





D. C., has published a list of Brazilian attorneys). 

All agencies, companies and individuals offering rural land 
for sale in Brazil must register the property concerned with 
the Instituto Nacional de Imigracao e Colonizacao (National 


Immigration and Colonialization Institute) and renew the 
registration yearly. As some companies have been lax in 


meeting this requirement, the party interested in buying rural 
land in Brazil would be well advised to request a photostatic 
copy of the Institute’s certificate of registration. 





nas by donation, or through ex- 


Pranslation of 


e Zone created in this law rectly in the area of the Free 
be obtained from the Gov- Zone of Manaus, and as long as 
nment of the State of Ama- they remain therein, shall not be 


subject to the payment of import 
duties or any other Federal, State 


t 


riation for public utility pur- 





es, in accordance with legis- of Municipal taxes, and their proc- 
on in force essing and storage in the zone 
<2_The adaptability of the in which they are kept shall be 
and of Marapata as a supple-,| permitted. 
ntary area of the Free Zone ART. 6 All articles or prod- 
be studied, to be reserved ucts entered into the Free Zone 
certain products that can be| may be packaged in the ware- 
ited therein, for purposes of | houses belonging to the port ad- 
essing, without possibility of | ministration or to private parties 
rat which might lessen within the Free Zone, the respec- 
mmer¢ alue tive storage charges being paid. 
LRT In the Free Zone to ART. 7—There shall be in- 
here shall be cor uded in the Free Zone a strip 
itl water two hundred meters 
l, and floating — .° Saree “00 ene 
t which ships may come’ Brazil Relaxes Rules 
ordance wit the . 
para pedicels On Export Receipts 
‘ é f the waters of 
Brazilian exporters will receive 
= he internal de-.| the benefit of larger immediate ex- 
he Free Zone of port proceeds as the result of a 
rmed by he lands to-| reduction from 100 to 80 cruzeiros 
port installa- per dollar in the portion of their 
mitted to 1 receipts which they must accept 
lesire te n 120-day letters of the Bank of 
I purpose of | Brazil 
irel é rt T he hange revision 
for the pr (SUMOC Instruction No. 206) 
yriginat rovides that, beginning July 
ring on the requirement will be further 
d by) reduced by 20 cruzeiros each 
1z0OnN month, so that by the end of 
ng November Brazilian exporters no 
onger will be required to accept 
sé r- Bank of Brazil letters for any 
led di- portion of their export proceeds, 


of the 
|| duties and other applicable taxes. 
ART. 9—The administration of 


ment respective customs 


the port of the Free Zone of 
Manaus may be entrusted to the 
company holding the concession 


of the port of Manaus, under such 


conditions as the Union may es- 
tablish, or it may have an auto- ~ 
nomous administration of the 
Federal Government itself. | 


ART. 10 The Executive ‘ 
Power, within 60 days after the 
publication of this law, shall 


regulate the norms of operation 
and supervision of the Free Zone 
of Manaus, and shall establish a 
schedule of for the utiliza 
tion thereof. 
ART. 11 

construction of the Free Zone 


fees 


As long as the works 
of 
are not completed, the Union shall 
enter into an agreement with the 
company holding the 
of the port of Manaus, so that the 
of the Zone 


enter into force immediately 


concession 


regime Free may 


lizing some of the warehouses oi 
the said company. 

ART. 12—The 
Manaus is considered 


Zone of 
under- 


Free 
an 
taking coordinated with the Plan 
for the Economic Valorization of 
the Amazon Region, the expenses 
of its maintenance 
and operating being covered by 
the 


installation, 


appropriation mentioned in 


Article 199 of the Constitution, 
the Federal Government being 
authorized, from this moment 


henceforth, to carry out the nece 

sary credit operations up to the 
limit of twenty million cruzeiro 
to pay the expenses and charge 
planned and budgeted for the 


Free Zone. 

ART. 13—This law shall ent 
into force on the date of its 
lication. 


ART. 14—All provisi 
contrary are hereby revoked 





on, 


of 

of 
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-he 


Ul 





BRAZILIAN BULLETIN 


JUNE 15, 1961 





” 





Groups Set Up to Study Transportation Problems 





To Have New Look 


At Roads and Rails 





Increased Use of Viracopos 
Airport Will Be Promoted; 


Other Reforms Sought 





Task 
President Janio Quadros shortly 
after he took office, are progress- 
ing satisfactorily in 
groundwork for what is expected 
to be a healthy forward movement 
in the field of transportation and 


forces, appointed by 


laying the 


communications. 

The groups were established to 
investigate the status and former 
developmental activity of the var- 
ious sectors of transportation or 
to take a fresh look at long-stand- 
ing problems and propose 
tions. New 
erally regarded by Brazilians to 
be of high caliber, were appointed. 


administrators, gen- 


Railway Improvement Sought 

The President gave priority at- 
tention to the Federal Railway 
System, which is suffering from 


a large deficit. A new president, | 


Amorim, Jr., was 


other 


Herminio ap- 


pointed, board members 


investigative 


were replaced, an 
committee was created, and a 
committee was formed to revise 


the administrative structure on a 
business-like basis. 

President Quadros also urgent- 
ly requested the railway to step 
up review of its rate structure; 
to reduce expenditures on person- 
and maintenance; 


nel, material 


solu- | 





Porto Alegre, a Jet Stop 





| Brazil’s Varig Airlines operates Boeing 707 Intercontinental Jets, such 
as the one pictured above taking off from Pérto Alegre, on its New 
York-Rio-Buenos Aires flight. Varig is now the leading airline in pas- 
sengers carried between the United States and Brazil. 


and to improve its service in gen- | 


eral, especially on the Central do 


Brasil and the Leopoldina rail- 
roads. 
One of the principal reforms 


sought is the centralization and 
concentration of authority. There 
general agreement for 
some time on the of the 
problems of the Federal Railways; 


the administration now hopes the 


has been 


causes 


agreed-upon reforms will be ex- 
ecuted. 
Highway Emphasis Shifted 
The President Rodo- 
bras, the entity which had been 


dissolved 


in charge of the development of 
the Belém-Brasilia highway, and 
turned over responsibility for that 
road to the National Highway 
Department (DNER). 

He assigned “absolute priority” 


to the paving of the Rio de Ja- 


| connects 





New Coffee Policy 


Is Dramatized 


By Order to Burn Low-Grade Stocks 





President Quadros Furthers 


Fight Against Inflation 
President Quadros has ordered 
the burning of Government stocks 
of commercially valueless coffee. 
The order dramatized the new 








neiro-Bahia and _ Vitoria-Bahia 
roads, and requested a report on 
the possibility of carrying out the 
paving of the road between Ponta 
Grossa and Foz do Iguacu, which 
Paraguay to Curitiba, 
capital of the 
and then goes to the sea at Para- 


state of Parana, 
nagua. 

At the time the 
engineers were preparing a draft 
of a five-year (1961-1965) high- 


same 


| way plan for the President. 


A committee was created to de- 
termine the causes of the finan- 


cial deficits of the official ship- 
ping lines. The President directed 
the committee to propose revi- 


sions of freight rates to increase 
revenues and to take other steps 
to decrease the deficit. 

The Minister of Transportation 
established a committee to review 


(See Page 7) 





DNER | 


coffee policy recently adopted by 
Brazil to end the price support 
system that has protected poor- 
grade coffee (see June Ist Bra- 
vilian Bulletin). From now on em- 
quality, 
predict 
better 


consumers. 


phasis will be on and 
Brazil’s coffee 
that this will 


for American 
To Aid Inflation Fight 


The new policy is expected to 


officials 
show up in 
coffee 


be a major contribution to Bra- 


zil’s campaign against inflation. 


|In the past few years, the Gov- 


ernment has spent billions of cru- 
zeiros for supports 
warehousing of a surplus that is 


price and 


estimated at close to 40 million 


bags. 
It is only against the worst 
quality coffee that President 


Quadros has issued the order to 


the Brazilian Coffee Institute in 
collaboration with the army to 
start burning valueless stocks. 
The Coffee Institute says that 
this so-called “purged” coffee 
might amount to more than six 
million bags or 300,000 tons. As 


these stocks are burned it will cut 


the surplus and reduce psycho 


‘logical pressure on prices. 


Varig Buys Stock 
In Real-Aerovias 





Brazilian Carrier Gets 50% 
Brasilia; 


New Jets Added 


of Aerovias 





Varig Airlines has purchased a 
50 per cent interest in the voting 
stock of Empresa de Transportes 
Aerovias Brasilia, the Interna- 
tional Division of Real-Aerovias, 
Ruben M. Berta, 
President of Varig. 


according to 


Encouraged by President 


Although the transaction is stil] 


subject to the approval of the 
Brazilian Government, it seems 
likely that it will be approved 


since the deal was encouraged by 
President Janio Quadros, who has 
indicated that a consolidation of 
interests among the country’s in- 
ternational air would 
help stem dollar outflow. 

the government 
grants approval to the agreement 
between the two airlines, a new 
president and board of directors 
will be elected to control Aerovias 
Brasilia. 

The key routes to be operated 
by Aerovias Brasilia are: Sao 
Paulo, Rio, Belém, Caracas and 
Miami; Sao Paulo, Manaus, Bo- 
gota, Mexico City, Los Angeles, 
Honolulu, Wake Island = and 
Tokyo. These routes are now 
being serviced with Aerovias Bra- 
silia Super H Constellations. 


carriers 


As soon as 


As part of the transaction, 
three Convair 990 jets on 
order with Real-Aerovias and 


scheduled for delivery in Jan- 
uary, 1962, will be assigned to the 
Aerovias Brasilia Company. 
Leading U.S.-Brazil Line 
During the past 18 months, 
Varig has become the leading air- 
line in passengers 
tween the United States and Bra- 
zil. Currently, they operate Boe- 


carried — be- 


ing 707 Intercontinental Jets be- 
tween New York, Rio and Buenos 
Aires, as well as Super G Constel- 


lation service from New York to 
the Caribbean and Brazil. They 
are the only company operating 
Intra-South American jets with 
Caravelle service between Rio, 
Brasilia, Sao Paulo, Montevideo 


and Buenos Aires. 

Effective July &, 
ding one jet frequency weekly in 
to its 


Varig is ad 


each direction schedule 
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Company 


Foreign Affiliate 


ka 
\k 
Werke H 
’ 
k 
Firest 
iy Pont 
f stauter 
witzerlan 
en 
‘ ict 
° 
vOora impiante 
Fletrochimic 
y 
Farbwerke 
Hoechst 
Kihimann 
Fr 4 (7 
BF Cr 
T + 
+ i] x 
en 


Products 


Sulfuric acid, coal-tar 
dyes, bichromates, 


norganic pigments, 
chromic acid, hydro 
chioric acid 

Sulfuric acid, alumi 
num sulfate 

Styrene 

Sulfuric acid 

Inorganic pigments 
Sulfuric acid, nitric 


acid, hydrofluoric acid 
Potassium chlorate 
Sulfuric acid 

Caustic soda, chlorine 
hydrochloric acid 
Hydrogen peroxide 


Caustic soda, chlorine 
hydrochloric acid 0 
dium sulfide 

Coal-tar dye 

Ether sulfu acid 
ritric d ] nyar 
chloric acid 

Acetone Duty! alco 
hol, caustic, chlorine 
Cc al-t yes 

Pr ly ivi chioride 
Copper sulfate 


Potassium chlorate 
Inorganic pigments 
Copper sulfate 

Caustic soda, chlorine 
ypper sulfate 

Caust oda chlo 


ne hydrochloric 


yvinyl chlo 


ride 
Hvar 1¢ 
} 4 
PI tt i hyd 1¢ 
ther ba an 
Fther ] Disul 
fate hyd + f 
cid, aluminum su 
fate Jium bisulfate 
fi acid ist 
hinr 
+ 4 





Company 
Ipiranga S.A. Cia 
Brasileira de 

Petroleos 

Liquid Carbonic 
Ind 

Cia. Nacional de 
Alcalis 

Cia. Nitroquimica 
Brasileira 


Cia. Nitroquimica 
Fluminense 

Orquimica Industrias 

Oxigenio do Brasil 


Petioclor Industrias 
Quimicas 

Petroleo Brasileiro 
Petrobras 


Cia. Petroquimica 
Brasileira 

Produtos Quimicos 
Elekeiroz 


Quimbrasil 
Quimbrasil-Quimica 
Industrial Bra 

Sileira 
Quimica Basica 
Cia. Quimica In 
dustrial CIL 
Quimicas Reunidas 
Cia. Quimica Rhodia 
Brasileira 


Resana 
Cia. Siderurgica 
Nacional 


Ca. de Sunerfosfatos 
e Produtos Quimi 
COS 

Un‘on Carbide do 
Brasil 

Usinas Sao Cristo 
vao de Tintas 

Usina Victor Sense 


White Martins 


Zambotto Industria 
de Anilinas e 
Produtos Quimicos 


Zapparoli Serena 


Foreign Affiliate 


Liquid 
Cai bonic 


Societe L'Air 
Liquide 
Solvay et Cie 


Columbian Car 
bon, Celanese 


Bunge & Borne 


Montecatini 


Rhone-Poulenc 


Reichhold 


KvuhImann 


Union Carbide 


Union Carbide 


Products 
Sulfuric acid 


Carbon dioxide gas 
Caustic soda, chlorine 


Caustic soda, chlorine, 
sulfuric acid, hydro 
chloric acid, potas 
sium chlorate, sodium 
sulfide, aluminum sul 
fate, sodium bisulfate 
ether 

Nitric acid 


Sodium phosphates 
Oxygen, nitrogen, 
acetylene, argon 
Polyethylene 


Nitric acid, ammonia, 
calcium nitrate, am 
monium nitrate, 
cracked tar, hexane, 
rubber solvents, tur- 
pentine, LPG, ethylene 
Carbon black, hydro 
fluoric acid 

Ether, phthalic anhy 
dride, aluminum sul 
fate, copper sulfate, 
bichromates, hydro 
chloric acid, sulfuric 
acid 

Inorganic pigments 
Sulfuric acid 


Caustic, chlorine 
Sulfuric acid, inor 
ganic pigments 
Sodium phosphate 
Ammonia, hydrochlo 
ric acid, sulfuric acid 
ether, acetone, ethyl 
acetate, sodium ace 
tate, vinyl acetate, 
amyl alcohol, acetic 
acid 

Synthetic resins 
Solvent naptha, crude 
naphthalene, anthra 
cene oil, creosote oil 
toluol, xylol, benzol, 
lime, ammonium sul 
fate 


Sulfuric acid 


Polyethylene 
Inorganic pigments 


Buty! alcohol, ace 
tone, butyl acetate 
amyl acetate 
Nitrogen, hydrogen 
oxygen, acetylene 
argon 

Sodium phosphate 


Copper sulfate 





Courtesy of Chemical Week 








m 
1| 


into this growing field; European 
companies are giving them keen 
competition. Cia. Franco’ Bra- 
ileira de  Anilina, 
controlled by France’s Kuhlmann, 
has launched a plant to produce 
fast dyes. Bakol, an affiliate of 


reportedly 


Germany’s Huels, and Petroclor, 
a subsidiary of Belgium’s Solvay, 
both plan to make polyethylene. 
Another 
BASF Handels und Export, has 
furnished $2.1 million in e juip- 
ment to Cia. de Produtos Quimi- 
cos Idrongal for a plant in Rio to 
hydrosulfite, zine 


German company, 


make sodium 
oxide and other products. France’s 
Progil is joining Cia. Electro- 
Fluminense to build a 
sodium 


quimica 
pentachlorophenol and 
pentachlorophenate plant in Nite 
roi. And the three biggest Swiss 
producers—Ciba, Geigy and San- 
doz—have formed Quimica Re- 
sende and are building a big dye 
plant between Rio and Sao Paulo. 

Brazil’s increasing refinery out- 
put is boosting availability of raw 
materials, which, in turn, is ex- 
pected to trigger expansion by 
makers, both = in 
Petrobras 


petrochemical 
plants controlled by 
and those owned by private enter- 
prises. 

The Pharmaceutical Industry 

Closely related to chemicals is 
the pharmaceutical industry, 
which in Brazil can be called ma- 
ture and flourishing. With the 
largest market in Latin America 
for pharmaceutical products, Bra- 
zil has been a fertile field for in- 
vestment from U. S. and Euro- 
pean pharmaceutical companies 
for some time. 

Adding the large number of do- 
mestic firms to the foreign com- 
panies, we can see why the phar- 
maceutical industry in Brazil is 
a highly competitive one, where 
huge sums must be spent in re- 
search to check products and to 
find new products, even though 
they may become obsolete in a 
very short time. 

Nearly every producer, for in- 
stance, has an elaborate control 
laboratory which carefully tests 
incom- 
medi- 


and analyzes all material 
finished 
products during 


ing ingredients, 
cines and the 
various stages of manufacture. 
All pharmaceuticals are checked 
before their release to guarantee 
that their contents correspond to 
the amounts stated on the label 
and that they will give the effects 
promised. 
Basie Research 
Basic research is also carried 
it in Brazil to find new pharma- 
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Union Carbide {xpands in Brazil 





Union Carbide do Brasil’s polyethylene plant in Sao Paulo, operating 
at 30 per cent over design capacity, turns out about one million 
pounds of polyethylene per month. It is sold to some 300 fabricators. 





A typical success story of a 
U.S. chemical company in Bra- 
zil is that of Union Carbide. 
manufacturing of 
3razil has made it 


Increased 
plastics in 
necessary for Carbide to ex- 
pand its polythylene plant in 
Sao Paulo. 

When the plant was origi- 
nally opened, 20 American en- 
gineers brought in to 
start it up. Of these, only two 


were 


are still there. The places of 
all the others have been taken 
by Brazilians who were brought 
to the U. S. for training. 

thinks so 
highly of these Brazilian en- 
gineers that they brought them 
to the United States to help 
design the expansion of the 


The company 


plant now under way. This ex- 
pansion is expected to be com 
pleted in 1962. 








ceuticals those to 
treat tropical ailments or those 
unique to that part of the world. 

In Brazil’s expanding economy, 
pharmaceuticals is the only pro- 
duction sector in which there has 


especially 


been no scarcity since the war. 
With the competition, marginal 
producers are diminishing, and 
the industry has reached a_ pla- 
teau where producers say they are 
satisfied with smaller profits 
than those sought in other indus- 
tries. 

The biggest recent growth in 
Brazil’s pharmaceutical industry 
has been in existing industries, 
rather than in new ones. Nearly 
all internationally known firms 
are already represented in the 
country, including, Merck-Sharp 
& Dohme, Pfizer, the Sydney Ross 
Company, Parke-Davis, Abbott, 
Eli Lilly, Bristol, Squibb, Johnson 
& Johnson, Lederle, and Upjohn. 


Brazilian Companies 
Some of the larger all-Brazilian 
firms are Industrias Quimicas 
Mangual S. A., which has the big- 
gest factory in Latin America for 
the manufacture of intravenous 


solutions and administration sets; 
Labrapia, which has _ factories 
abroad (in Cuba, Colombia and 
Mexico) and whose products in- 
clude salves and vaccines based 
on derivatives of “cojaiba” oil 
and “caniofilénio”; Instituto 
Pinheiro, Produtos Terapéuticos 
S. A., the largest producer of an- 
titoxins, vaccines and serums in 
Latin America, furnishing many 


, other countries as well as Brazil, 


for which it provides 90 per cent 
of all serums consumed; Labora- 
torio Farmacéutico Internacional 
S. A. (LAFI), whose main prod- 
ucts include lines for endemic dis- 
eases, schistosomiasis mamsoni, 
tuberculosis, leprosy and anthel- 
mintics; and Laboratorios Torres 
S. A., manufacturing vitamins, 
hormones, antibiotics, sulphas and 
antitoxins. 

Fontoura-Wyeth S. A. is a 
joint Brazilian-American  enter- 
prise in Sao Paulo, which pro- 
duces a complete line of prescrip- 
tion products, including vitamins, 
tranquilizers, nutrition items and 


antbiotics. 


Economic Data 

Taking a closer look at eco- 
nomic data related to the chemi- 
cal and pharmaceutical industries, 
we find, according to information 
published by the Brazilian Insti- 
tute of Economics of the Getulio 
Vargas Foundation, that in 1955 
there were 1,743 enterprises with 
five or more workers each, em- 
ploying a total of 71,854 persons. 

In 1958, although the number 
of enterprises surveyed was 1,623, 
or 120 less than 1955, the number 
of workers increased to 73,349. 
Sao Paulo and Guanabara (Rio 
city) accounted for 596 and 327, 
respectively, of the 1958 enter- 
prises, being 37 and 20 per cent 
of the total in Brazil. In third 
place came Rio Grande do Sul, 
with 135 establishments, or 8 per 
cent. The remaining 565 enter- 
prises (35 per cent) were distri- 
buted throughout the country, 
principally in the states of Rio de 
Janeiro (79), Minas Gerais (85), 
Pernambuco (56) and 
(68). 


Ceara 


Quantitative Output 
With the reservations outlined 
above, it appears that the output 
of some chemical products in- 
creased appreciably from 1955 to 
1958, as shown by the following 
figures: 





PRODUCT 1955 1958 


INORGANIC CHEMICALS: 
Hydrochlolric Acid 

(tons) 4,645 10,072 
Sulphuric acid (tons) 88,319 137,362 
Liquid ammonia (kg) 1,848,115 2,596,000 
xygen (m3) 10,718,762 18,367,510 
PLASTIC MATERIAL 

AND ARTIFICIAL 

THREAD: 
Rayon and nylon 


thread (tons) 16,760 34,041 
Vinylite (tons) 6,856 
VEGETABLE OILS 

AND FATS: 

Cacau butter (tons) 7,382 16,932 
Castor oil (tons) 37,871 71,862 
Oiticica oil (tons) 9,592 16,982 


ENAMELS, PAINTS, 
VARNISHES, ETC 
Paints (water and 


alcohol base) (liters 248,858 11,755,554 


Oil paints (tons) 12,692 17,403 
Other paints (tons) 6,026 23,395 
Varnishes (tons) 1,961 6,236 





Taken together, the chemical 
and pharmaceutical industries, 
represented by 343 enterprises, 
mobilized in 1959, Cr$ 15.2 billion, 
of which Cr$ 6.2 billion (41 per 
cent) refers to the latter industry 
only. 
place comes’ the 
paints and varnishes 


In second 
sector, 
wherein 35 enterprises mobilized 
resources, in 1959, amounting to 
Cr$ 1.6 billion, or 10 per cent of 
the total. The perfumery sector, 
represented by 27 enterprises (8 
per cent of the total), mobilized 
Cr$ 1,257,000, equivalent, there- 


(See Page 6) 
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Pharmaceutical Plant in Brazil 





Cyanamid Quimica do Brasil has adopted modern Brazilian architec- 
ture in its plant in Resende, state of Rio de Janeiro. The plant manu- 
factures pharmaceutical, agricultural and surgical products. 
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that exception being the pharma- | 


ceutical industry, which, as al-| 
ready mentioned, suffered a heavy 


reduction in profits in 1959. 


. 


|Brazilian Decree Eases 
Exchange of Art Works 


They Mav Be Sold When Used 


for Exhibition Purposes 


The 


with a 


srazilian Government, 


view to fostering a freer 
works of 


interchange of art, has| 


decreed that all works sent by | 
foreign artists to the Sao Paulo 
Biennials and other exhibits may 
be sold in Brazil, if they fall 
within the following categories: | 

(a) hand painted designs, pas- 
te or painting riginal o1 


coples; 


(b) prints, etchings and litho- 


graphs originals; 


(c) sculpture, statuary and mo- 
saic originals of any media. 
It has further decreed that} 


henceforth a complete list of any 


works or art imported for ex- 
hibition purposes should be sent 
to the Ministry of External Re- 


ations for transmittal to the Di 
Historic and Cultural 
the Ministry of 


vision of 


Patrimony of 


Education and Culture in order 
that the necessary import license 
may be issued. 


This will be issued gratis, and 
the foreign artist’s work may 
enter Brazil exempt from duties 
and be reshipped from the coun- 
try without an export license, 
which otherwise would be man- 
latory 


| and 


| also 


Business Adjusts 
To Fiseal Reforms 


Industry and Trade Active 
Despite Early Concern 


Over Import Policy 


Despite some early concern over 
the 
forms 


recent foreign exchange re- 


and related  pronounce- 
ments by President Janio Quadros 
and price 


stressing monetary 


stabilization, Brazilian business 


as a Whole has remained active. 


Significant Developments 
A few significant developments 
have occurred in the industrial 
communities in recent 


Federal 


credits to 


trade 
The 


extended 


Government 
the 
plant in the state 


weeks. 
Parana- 
panema 
of Sao 


power 


Paulo and_ projected 
slaughterhouses and cold-storage 
the states of 
and Espirito Santo. 


A subsidiary of the 


plants in Parana 
Swiss firm 
Freres began installation 
state of 


plant to produce 


Sulzer 
in the Guanabara of a 
diesel engines, 


industrial cold-storage  installa- 


tions and air-conditioning equip- 


ment. 
Mecanica Pesada S. A. of Tau- 
baté, Sao Paulo, has begun to 


produce electric cranes for the 


shipbuilding industry. 
plant, to 
Bahia, 


A second lampblack 


utilize residual oils from 
is to be constructed. 
The state of 


considering 


Guanabara was 


including construc- 
tion of an iron-ore export loading 
dock in its for a 
water steel plant at 
but the 
tingent upon developments in the 


proposal tide- 
Santa Cruz, 
would be 


project con- 


over-all program for large-scale 
iron-ore exports. 

A significant 
the 


signing of a 


development in 
the 
fix- 
ing minimum basic prices for rice, 


agricultural sector was 


Federal decree 
beans, corn, peanuts and soybeans 
for the crop year 1961-62 and for 
1960-61 surpluses. 


Export Expansion Planned 


Expansion of exports in gen- 
eral is the aim of a group recently 
formed by President Quadros. The 
group has begun a study of the 
export situation with the express 
measures 


purpose of proposing 


for the elimination of bureau- 
cratic formalities, reduction of 
port charges and taxes, and re- 


laxation of trade restrictions. 








Ss 


its 
jal 
nt 
nt 


te 
ed 
ve 


he 
x- 


ns 


or 


President Assures 
Northeast of Aid 





Conference with Governors 
Reveals Extensive Plans 


for Drought-Hit Area 





(From Page 1) 





ind Paraiba offered plans for es- 
tablishing settlements on publicly 
held lands for which some imme- 
diate financing would be pro- 
vided. 


President Quadros told the gov- 


ernors during the conference that | 


ihe possibilities of federal assist- 
ance to the Northeast were 
ited to some extent by the Gov- 
determination to bal- 


budget. In 


ernment’s 
ance the national 
authorizing spending for different 
projects, he frequently reduced 
the amounts advocated. 


New Hospitals Approved 
He approved the financing of 
three new hospitals in Pernam- 
buco with funds lent to Brazil by 
the United States under a $70 
million surplus-wheat purchase 


lim- | 


agreement made earlier this year. | 


The United States has granted 
Brazil 20 per cent of the value of 
this wheat for spending in north- 


eastern Brazil. In addition, 60 


per cent has been loaned for in- 
dustrial developments. 
President Quadros announced 


that 500 million cruzeiros of the 
Northeast grant would be put im- 
revolving fund 
industry in the 


area to start new activities or re- 


mediately into a 
to help private 


equip existing facilities. 
The National Development 


Bank is arranging a loan of 2.5 





cruzeiros for a synthetic rubber | 


plant Recife. Funds for an 
instant coffee plant and for vari- 


near 
other industries also 
promised to Pernambuco. 

As a result of the stepped-up 
aid Paraiba will have 
stations set up 
receive financ- 


ous 


were 


program, 
two agricultural 
in the state, will 
ing for a program to raise long- 
fibered cotton and will see steps 
taken to increase its forage pro- 
duction. Plans were made for re- 
equipping port facilities at Cabe- 
and for finishing the 
the Upper Piranhas 


} 
elo 


ystem on 


The Government will 
rovide funds for increasing the 
iter supply in several cities. 
Finance Minister Clemente Ma- 
ni said Brazil planned to use 

ive funds it expects to receive 
m the $500 million United | 


River. 


dam | 


also | 
| vulnerable to such droughts and 
iso is cattle raising. Any change 
'in rainfall distribution or in its 
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Industry Grows in Recife 





~ es 


In contrast to the rest of Brazil’s Northeast, where income is well below 
that of the rest of the Nation, Recife is a growing city with many 
| sprawling factories in its industrial suburbs. 





States and 
fund primarily in the Northeast. 
He said a Food for Peace agree- 
ment is in an advanced stage of 
negotiation with the U. S. and 
that the Northeast will get 
priority in this plan. 

Northeast is made up 
Piaui, Ceara, Rio 
Per- 


social development 


also 


Brazil’s 
of eight states 


Grande do Norte, Paraiba, 


nambuco, Alagoas, Sergipe and 
Bahia and covers an area of 
more than 1.2 million square kilo- 


meters (about 800,000 
miles or almost twice the size of 
Texas). In 1960 the population of 
these states totaled over 20 mil- 
lion inhabitants—larger than that 
of any Latin American Republic, 
except Mexico and Argentina. 


square 


Underdeveloped Area 

This part of Brazil 
singled out as the most extensive 
and populated area in the West- 
ern Hemisphere having an_ in- 
come level of less than $100 per 
inhabitant. In all the 
Northeast per capita income falls 
well below the Brazilian average 
and is about one-fourth the aver- 
age in the central-southern re- 
gion. Except for some humid val- 
leys and coastal the 
Northeast is afflicted periodically 
by insufficient rainfall and by se- 
vere droughts. Most of the crops 
in the semi-arid region are highly 


has been 


states of 


regions, 


volume is enough to play havoc 
with the area’s economy. 


For several years DNOCS (Na-| 


| 7 ° 
Transportation 
(From Page 3) 
and 
Ma- 


revise the organization 
Merchant 


and 
operation of the 


rine Commission. 
Airport Use To Increase 
The Minister of Aviation was 


by the 
promote the use of the new in- 


instructed 





President to| 


President Quadros 
Affirms U.S. Ties 


Conversation with Adlai E. 
Stevenson Results in 


Meeting of Minds 


(From Page 1) 


and confidence of our Government 


and people.” 
Their cordial meeting lasted far 
longer than Brazilian officials had 


| expected. Mr. Stevenson was more 


than an hour and a half late for a 
luncheon given in his honor by the 


Governor of Sao Paulo, Carlos 
Alberto Carvalho Pinto. 
President Quadros was de- 


scribed as relaxed and responsive 
to the topics raised. The two men 


emerged from the two-story guest 


house smiling broadly and with 
their arms linked. 

Mr. Stevenson was met upon his 
arrival in Brazil at Galeao Air- 
field by Foreign Minister Afonso 
Arinos and, in a speech at a ban- 
quet in Mr. honor, 
Minister Arinos said that Presi- 
dent Kennedy had been “well ad- 
vised” in assigning to Mr. Steven- 
son the “delicate mission of mak- 
ing a survey of the state of mind 
of our continental leaders in con- 
nection with problems which are 
our common concern.” 

Senhor Arinos quoted Mr. Ken- 


Stevenson’s 


ternational airport of Viracopos,| nedy’s speech to Latin American 


near Campinas, which is about 
from Sao Paulo. 
air had been using 
de Janeiro as their principal stop, 
with shuttle flights to and from 
the Sao Paulo airports. 

The new 
Civil Aviation 
tial that steps be taken to regu 
late traffic by preventing harm 
ful competition among Brazilian 
international lines 


50 miles 
carriers 


Director General 


said it was essen- 


carriers on 


and by controlling the capacity 


offered on domestic lines. 


tional Department of Works to 
Combat Drought) has been mak- 
ing large investments in the con 
struction «cf water reservoirs for 
and both short and 
measures have 
intense droughts. 
been built, 





irrigation 
long-term been 
taken to face 
Over 20% dams have 
but the acreage under irrigation 
is still low. The Superintendency 
for the Development of the North- 
east (SUDENE) has recently 
drafted an energetic plan, which 
takes in its scope rational utiliza- 


Some 


Rio | 


| . y . ° 
| Ambassadors in Washington this 


year, in which he said: 

“What unites the nations of this 
hemisphere is far greater than 
what divides us. We are depend- 
ent upon each other economically, 


of | militarily and diplomatically. We 


are united by our love of peace 
and liberty, by strong cultural ties 
and by the strength of an ancient 
friendship.” 

The Foreign Minister said this 
statement represented the general 
thinking of Brazil’s leaders and of 
the Brazilian people. 

“President Quadros is as con- 
vinced as President Kennedy and 
vourself,” he told Mr. Stevenson, 
“that liberty in America is linked 
to democratic stability and that 
this democratic stability is insepa- 
prosperity 


rable from economic 


and human dignity.” 


tion of water resources, suitable 
crops, industrial development, ra- 
tioning of food supplies, health, 
development of mineral resources 
and other such matters. 
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